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SUBJECT: US NAVY AND ALEXANDRIA SHIPYARD 
REF: CAIRO 8731, ALEXANDRIA 0397 

1. YESTERDAY, 25 MAY AND 24 HOURS ALTER AHMED EFPAT'S VISIT (ALEX 
REFTEL), CAPT AHMED MAHMOUD TEWPIK, BOARD DIRECTOR OF ALEXANDRIA 
SHIPYARD AND AUTHOR OP LETTER SEEKING USN USE OP PACILITIES (CAIRO 
REFTEL), CALLED ON DPO AND ECON/COMMERCIAL OPFICER VALERGA. 

DPO LISTENED TO TEWFIK AND REPLIED NONCOMMITALLY AS TEWFIK WENT 

THROUGH SAME LITANY AS EPPAT. ON MY INSTRUCTIONS, HOWEVER, HE 

PROBED PURTHER ON PRESENT STATUS SHIPYARD ACTIVITY AND ON MANAGEMENT'S 

AUTHORITY TO OFPER FACILITIES TO US NAVY. DPO DID SAY I WOULD 
BE TALKING TO EPPAT WITH REPLY TO HIS FART , TER QUERY. 

2. MOST INTERESTING REVELATION WAS THAT UNDER AEGIS NEW DIRECTOR 
GENERAL, RETIRED ARMY GENERAL HASSAN EL-SAYED, YARD IS TAKING NEW 
INITIATIVE ACTIVELY SEEK USN USAGE. ACCORDING TO TEWPIK, APPROVAL 
HAS BEEN INDICATED BY MINISTER OF INDUSTRY, BUT THE MINISTER DOES 
NOT AT THIS TIME WISH TO PUSH FOR PRIMIN/PRESIDENTIAL LEVEL 
CONSIDERATION UNLESS HE HAS RENEWED INDICATION OF USG/USN INTEREST. 
CONPIDENTIAL 
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3. IT WAS OBVIOUS TEWFIK CALLED AT CONGEN ON URGING OP EPFAT, 

AND BY LATE AFTERNOON OBVIOUS THAT TEWFIK HAD REPORTED BACK TO 
EPPAT AS LATTER CALLED ME POR APPOINTMENT TODAY. 

4. SUBSTANCE CAIRO REPTEL REVIEWED WITH EPPAT. HE ABSORBED THAT 
AND THEN SWITCHED TO DISCUSSION OF CIVILIAN SHIP USE OP YARD. HE 
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WAS TOLD OF PREVIOUS CONGEN SUBMISSIONS THROUGH DEPTS STATE AND 
COMMERCE SEEKING INTEREST US SHIP OWNERS. I SUGGESTED YARD 
MIGHT FOLLOW UP WITH PERSONAL LETTERS AT HIGH EXECUTIVE LEVEL TO 
THOSE SHIPPING LINES ALREADY REGULARLY USING ALEXANDRIA PORT 
(PRUDENTIAL, LYKES, AMEXPORT, ETC.) HE SEEMED RELUCTANT FOCUS 
ON WHETHER MININDUSTRY SHOULD SEEK "HIGHEST LEVEL" APPROVAL FOR 
USN USE WHICH WOULD INDICATE POLITICAL CONSIDERATIONS HAD RPT HAD 
BEEN TAKEN INTO ACCOUNT (I DID NOT MENTION TEWFIK VIEW MINISTER 
NEEDED ENCOURAGEMENT). 

5. ON DEPARTING, EFFAT EMPHASIZED THAT ALL HE SOUGHT NOW WAS 

LAY GROUNDWORK FOR USN USE OF YARD "AT SOME FUTURE DATE", GETTING 
ADMINISTRATIVE ROUTINES ACCOMPLISHED SO THAT IF IT IS DECIDED 
UTILIZE FACILITIES, WE WOULD NOT WASTE ADDITIONAL MONTHS IN 
BUREAUCRATIC EXCHANGES. HE WORRIED OUT LOUD AS TO WHAT BEST 
APPROACH FOR HIM WOULD BE, TO FONMIN FAHMY OR TO "OFFICE OF 
PRESIDENT". HE INDICATED HE MIGHT SOUND OUT ASAMA EL BAZ, FAHMY'S 
OFFICE DIRECTOR. 

6. COMMENT - OBVIOUSLY REGENERATED INTEREST IN USN UTILIZATION 
ALEXANDRIA SHIPYARD HAS STARTED AT LOW, LOCAL LEVEL AGAIN. WE 
LEAVE IT TO DEPT/EMBASSY WHETHER TO ENCOURAGE IT. 

7. FOR CAIRO - I SHALL BE SENDING IN FOLLOWING TELEGRAM SOME 
THOUGHTS I HAVE ON EFFAT'S ROLE AND MOTIVES THIS EXERCISE FOR 
AMBASSADOR'S VIEWS AND ADDITIONAL THOUGHTS. WE WILL LATER PASS 
JOINT VIEWS ON TO OTHER ADDRESSEES IF OF VALUE. 

CHASE 

CONFIDENTIAL 
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